
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * *  
I n  t h e  Matter of: 

PURCHASED WATER ADJUSTMENT ) 
OF NORTH WOODFORD COUNTY ) CASE NO. 6066-1 
WATER D I S T R I C T  1 

O R D E R  

On J u n e  15, 1984, N o r t h  Woodford County  Water D i s t r i c t  

( "Nor th  Woodford") f i l e d  i ts  a p p l i c a t i o n  w i t h  t h e  P u b l i c  

Service Cornmission ("Commission") r e q u e s t i n g  a p p r o v a l  o f  its 

p u r c h a s e d  watet a d j u s t m e n t  c l a u s e  and  a u t h o r i t y  t o  a d j u s t  i ts  

rates in accordance with t h a t  clause. 

The Commission, h a v i n g  r ev iewed  t h e  e v i d e n c e  of r e c o r d  

and b e i n g  a d v i s e d ,  is of t h e  o p i n i o n  and  f i n d s  t h a t :  

(1) The p u r c h a s e d  water a d j u s t m e n t  c l a u s e  proposed by 

North  Woodford is i n  c o m p l i a n c e  w i t h  807 KAR 5 : 0 6 7 ,  P u r c h a s e d  

Water Adjus tmen t  Clause, is in t h e  best i n t e r e s t  of North 

Woodford and  t h e  p u b l i c  a n d  s h o u l d  b e  approved .  

( 2 )  N o r t h  Woodford ' s  s u p p l i e r ,  C i t y  of F r a n k f o r t  

( " C i t y ' ) ,  n o t i f i e d  Nor th  Woodford by l e t t e r  dated May 2 2 ,  

1984 ,  t h a t  it would i n c r e a a e  its r a t e  f o r  p u r c h a s e d  water t o  

$.80 per 1,000 g a l l o n s ,  e f f e c t i v e  Augus t  I, 1984. 

( 3 )  The s t a t e m e n t s  of water  p u r c h a s e d  and s o l d  f o r  

t h e  12-month period e n d i n g  March 31, 1984, f i l e d  by N o r t h  

I 



Woodford show that  its u n a c c o u n t e d - f o r  water is a p p r o x i m a t e l y  

22  p e r c e n t  wh ich  is i n  e x c e s s  of t h e  maximum 15 p e r c e n t  

allowed by t h e  Commission. 

( 4 )  The C i t y ' s  charges to N o r t h  Woodford d u r i n g  t h e  

tes t  period w e r e  based on  a d e c l i n i n g  b l o c k  rate s c h e d u l e .  

I n  comput ing  its p u r c h a s e d  water costs a t  the b a s e  rate,  

N o r t h  Woodford used an a v e r a g e  cost per 1,000 gallons rather 

t h a n  t h e  a c t u a l  rate s c h e d u l e .  A f t e r  a d j u s t i n g  t h e  water 

purchases to allow an u n a c c o u n t e d - f o r  water maximum of 15 

p e r c e n t  and comput ing  costs of month ly  purchases a c c o r d i n g  to 

the actual rete s c h e d u l e ,  N o r t h  Woodford's total allowable 

increase i n  p u r c h a s e d  water costs is $33,811. r e s u l t i n g  in a 

purchased w a t e r  a d j u s t m e n t  of $.46 per 1,000 g a l l o n s .  

( 5 )  The f i n a n c i a l  e x h i b i t s  f i l e d  by N o r t h  Woodford 

i n d i c a t e  t h a t  it c a n n o t  absorb a n  i n c r e a s e  of this magnitude 

in t h e  wholesale cost of water. 

( 6 )  The purchased water  a d j u s t m e n t  i n  the amount of 

$.46 per 1,000 g a l l o n s  and t h e  rates i n  Appendix A are f a i r ,  

j u s t  and r e a s o n a b l e  and s h o u l d  be approved .  

I T  I S  THEREFORE ORDERED t h a t  t h e  p u r c h a s e d  water 

a d j u s t m e n t  clause proposed by N o r t h  Woodford be and i t  hereby 

is approved  e f f e c t i v e  on  and a f t e r  August  1, 1984. 

I T  IS FURTHER ORDERED t h a t  f o r  f u t u r e  a p p l i c a t i o n  of 

North Woodford's purchased water a d j u s t m e n t  c lause,  t h e  base 

ra te  for purchaecd  w a t o r  s h a l l  ber 
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S u p p l i e r  Rate 

C i t y  of F r a n k f o r t  $ . 8 0  per 1 , 0 0 0  g a l l o n s  

IT  IS FURTHER ORDERED that the purchased w a t e r  

a d j u s t m e n t  i n  t h e  a m o u n t  of $.46 per 1 ,000  g a l l o n s  and  t h e  

rates i n  Appendix A be and t h e y  hereby are a p p r o v e d  e f f e c t i v e  

o n  and  a f te r  Augus t  1, 1984. 

I T  IS FURTHER ORDERED t h a t  w i t h i n  30 d a y s  from A u g u s t  1, 

1984, N o r t h  Woodford s h a l l  f i l e  w i t h  t h e  Commission its 

r e v i s e d  t a r i f f  s h e e t s  s e t t i n g  o u t  t h e  p u r c h a s e d  water 

a d j u s t m e n t  clause and  t h e  rates a p p r o v e d  h e r e i n .  

Done a t  F r a n k f o r t ,  Kentucky,  t h i s  13th day of July, 1984. 

P U B L I C  S E R V I C E  COMMISSION 

*&T V e C a rman 

m C m i s s i o n  

ATTEST: 

Sec re t a r y 



APPENDIX A 

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE 
COMMISSION IN CASE NO. 6066-1 DATED 7/13/84 

The f o l l o w i n g  rates are p r e s c r i b e d  for c u s t o m e r s  

s e r v e d  by Nor th  Woodford County Water Distr ic t .  A l l  o t h e r  

rates and  c h a r g e s  n o t  s p e c i f i c a l l y  men t ioned  h e r e i n  s h a l l  

r ema in  t h e  same a s  those i n  effect  unde r  a u t h o r i t y  of t h e  

Commission p r ior  to  

GALLONAGE BLOCKS 

First 2 . 0 0 0  g a l l o n s  
Next 3,000 gal lons 
Next 5,000 ga l lons  
Next  10,000 ga l lons  
Next 3 0 , 0 0 0  g a l l o n 8  
Over 50,000 gal lons  

t h e  e f f e c t i v e  d a t e  o f  t h i s  Orde r .  

SCHEDULE 1 

RATES 

$7.92 Minimum 
2.26 per 1 ,000  gallons 
2.06 per 1 , 0 0 0  g a l l o n s  
1.96 per 1,000 gallons 
1.71 per 1 , 0 0 0  g a l l o n s  
1.46 per 1 ,000  g a l l o n s  

TRAILER COURTS 

Minimum B i l l  - 50 percent of regular  r e s i d e n t i a l  
minimum times t h e  number of i n d i v i d u a l  u n i t s  s e r v e d  from one 
meter ( i n c l u d e s  50 p e r c e n t  of r e s i d e n t i a l  minimum g a l l o n a g e  
t i m e s  t h e  number of i n d i v i d u a l  u n i t s  s e r v e d  from o n e  meter). 
B a l a n c e  of u s a g e  to  b e  b i l l e d  a t  t h e  r e g u l a r  r e s i d e n t i a l  r a t e  
s c h e d u l e .  

M u l t i p l e  Dwel l ing .  Apar tmen t  H o u s e s  and  M u l t i p l e  B u s i n e s s  
O p e r a t i o n s  s h a l l  be b i l l e d  u n d e r  S c h e d u l e  I .  M u l t i p l e  
service b i l l i n g s  s h a l l  be a v o i d e d  when e v e r  possible. 


